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Macro Economic Equilibrium
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Budget Line

HPG = a – b (M)

b = ∆M ÷ ∆HPG

b = Price Ratio of Exports & Imports

b = m ÷ x

x = price of exports

m = price of imports

a = quantity of imports are zero and 
maximum home products goods 



Income Expenditure line (curve)
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Social Welfare Indifference Curve
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Internal and External Balance
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Zone Analysis

Features of Several Zones 
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Internal and External Policies
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Macro Economic Policies
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Macro Economic Policies
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Macro Economic Policies
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l=gquAn wdodhuA jHdma;sh yd csks ix.=Klh

mka;s m%dka;rh F CF CF % CF Yi Cf Yi % (Fi +1− Fi)(Yi+1+Yi)

5000 – 7999 04 04 04.0 6499.5 01.95 (04.0)(01.95) = 07.80

8000 – 9999 11 15 15.0 15499.0 04.66 (11.0)(06.61) = 72.71

10,000 - 11,999 13 28 28.0 26498.5 07.97 (13.0)(12.63) = 164.19

12,000 - 13,999 12 40 40.0 39498.0 11.89 (12.0)(19.86) = 238.32

14,000 - 15,999 15 55 55.0 54197.5 16.31 (15.0)(28.20) = 423.00

16,000 - 17,999 04 59 59.0 71197.0 21.43 (04.0)(37.74) = 150.96

18,000 - 19,999 09 68 68.0 90196.5 27.15 (09,0)( 48.58) = 437.22

20,000 - 21,999 06 74 74.0 111196.0 33.47 (06.0)(60.62) = 363.72

22,000 - 24,999 06 80 80.0 134695.5 40.54 (06.0)(74.01) = 444.06

25,000 - 29,999 06 86 86.0 162195.0 48.82 (06.0)(89.36) = 536.10

30,000 - 34,999 04 90 90.0 194694.5 58.60 (04.0)(107.42) = 429.68

35,000 - 39,999 02 92 92.0 232194.0 69.89 (02.0)(128.49) = 256.99

40,000 - 49,999 03 95 95.0 277193.5 83.44 (03.0)(158.33) = 474.99

50,000 < 05 100 100 332193.0 100 (05.0)(183.44) = 917.20

tl;=j 100 4917

F = l=gquAn ixLHdj CF = iuqpApz; l=gquAn ixLHdj
F = l=gquAn uOHh udisl wdodhu CF = iuqpApz; l=gquAn uOHh wdodhu
^wdodhu remsh,a j,ska olajd we;&

4319.806  10,000 = 0.4319806

csks ix.=Klh = 1 −  ( Fi+1 − Fi ) ( Yi + 1 + Yi )

= 1 − 0.4319

= 0.568019



Table 1: Sri Lanka: Relative Income Distribution Data, 1953-2010/11

Decile 1953 1963 1973 78/79 81/82 85/86 90/91 95/96 00/01 05/06 10/11

Lowest 1.51 1.17 1.80 1.20 1.40 0.40 1.60 1.43 1.45 1.79 1.81

Second 3.56 2.70 3.17 2.56 3.10 1.10 3.20 3.12 3.22

3.47 3.87

Third 3.56 3.56 4.38 3.60 4.40 2.00 3.90 3.45 3.13

3.56 4.01

Fourth 4.37 4.57 5.70 4.76 7.40 3.60 5.00 4.69 4.65

4.37 5.21

Fifth 5.71 5.55 7.10 5.93 5.80 4.90 6.10 6.17 6.15

6.54 6.79

Sixth 6.31 6.82 8.75 7.29 8.10 6.80 6.93 7.12 7.03

6.79 8.04

Seventh 7.94 8.96 10.56 9.20 8.60 8.10 8.27 9.13 8.79

9.09 10.21

Eighth 10.39 11.46 12.65 11.23 13.70 11.10 10.27 11.34 11.37

12.32 11.56

Ninth 14.16 16.01 15.26 15.26 13.70 12.70 14.10 14.16 14.09

13.51 12.18

Highest 42.49 39.24 29.28 39.05 33.80 49.30 40.58 39.39 40.12
38.56 36.32

Source: Central Bank of Sri Lanka- Consumer Finance Surveys, Department of Census and Statistics (various years).


